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But when we pass beyond the general Theory of the influence of the Quantity of Money on Prices to consider to what extent the supply of new Gold has actually affected Prices within any definite period, and what has been the economic effect of such changes of Prices, we enter on more debatable ground.
The '" other things " which we assumed to be equal in the statement of the Quantity Theory never are equal. The population, the wealth, and the trade of the world are always increasing. The commerce of the world tends to be carried on more and more by Credit, and the organization of Credit in places where it previously existed is continually being perfected. The rapidity of circulation tends also to increase from a variety of causes. On the other hand, the increase in the population and wealth of the world tends to a constantly increasing amount of Gold being used otherwise than as Money.
The Prices of particular commodities and of services are continually rising and falling owing to economic causes , and I know of no means by which an exact measure of the rise or fall in the general Purchasing Power of Money can be devised. For practical purposes we must be content to ascertain as accurately as we can the change in the Purchasing Power of Money with reference to those articles changes in the Price of which have the greatest effect on the welfare of